8
(7'"‘1"“"},
: ]

-
‘}
F

et~ REFERENEFCENTER HBRARE B

m‘j:ﬂ: ‘:‘?Z‘f o) : ,"l g e

BONFISENTIAL, ff/(zcm

CENTRAL INTELLIGENCE GROUP

INTELLIGENCE REPORT

__25X1

COUNTRY China DATE:

SUBJECT

Eeononle Informatiom: The Kwanghuwg Indusbriei .
Covporation DIST. 2 June 1947
PAGES 3

SUPPLEMENT

25X1
25X1

MSTRIBUTION

S ‘

STATE

TWAR | NAVY | JUSTICE | R&E | C&D |

X X 7 25X1

25X1

3.

25X1 2,
25X1

3o

e

Se

History

Ta 1940 the Ewangbung Prowineial Covevnmant established ab Chuchiang (113-33,
24=50) the Fwengbung Werbise Trading Adwinisbrabion for the purposs of faclli.-
tablng trading and tramsporbing cpevabions., Touerd the end of 1941 this concern
w2s reorgenised and expanded im ordsr to Incluis industriel adtiwities; becoming
in Jamumry 1942 the Keengbong Boterprise Companmy., I% was nob vnbdl 1943 that the
present name was sdopted. The orgamization operebed fachorles, farms, and bos-
%ols in an arss including Chuchisny and Lienheien (132-26, R4-47) and mede invssb-

zeate dn fouwdries and mining works: 25X1

|
1045, the properby of the corporaticn suffered heswily. Officlgls wors ap-
pointed in Septswbor 1945 Lo tales over the manegeasnt and establish the head -
gﬁi‘ica in Centon, FPropertiss smsounting ab that time %o ONC $18,965,323 were
baken over, .

Ths Provineial Government in Noweubey 1945 placed under the curporation's mane
agament & nunber of government-owned fectories and forms. A bosrd of direetors,
listed bolow, was formed on 26 July 1946, wish ¥SIEH Wen-lung {ff‘ée}} ,K‘igﬂz } as
chairmans o ANES
10 T-chun GF i ) LT Ta~chian ( -:f;jfg.,),
AU Fang-pu { &z # &) TSAL Ching-chumn ($% &7 ,i?? )
FENG Tzu-chi (3 of ¥4 ) CHAW Chac-rang { 6:% _g}g z))

FET Hung-nien ('8 ¥ ) LA Bewn (g 73%)°
Finonelal Status '

The corporation at its inceptiom bad a fixed cepital of CNC $40,000,000, of
which only the inadequate sum of §17,330,000 was paid wp. Duwwing the war the
asmets wers veduged to an inaignificant figure. Subsequently the factoriss,
which operated at first ab s loss, began %o pasy for themselves, and by tie end
of June 1946 a profit of CNC $180,000,000 was showmo

Cugrent Program
The activities of the industrial, sgricvltwral, and comercisl wits mder the
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management of this corporation for the ysar ending September 1
ouwtlined as follows:

a. The Shunte Sugar Refinery

This plant was overhaulad and put into operation in December 1945. Rew
materiasls, purchased from the farmera, were paid for in refined sugar.
Following are the official production figures for the period of December 1945
to April 19462 '

Cane pressed Suger prodused ' Liolagses produced
1,391,131 piculs 122,976 piouls 49,134 Piculs

b, The Cantom Brewery

Hampered at first by lack of ingrediente and low demand for the products,

this plant has increased tie volume of its business to its waximum capacity ~

8,000 to 10,000 bottles of bear per day and 7,000 to 10,000 bottles of aerated
water per day. From November 1945 to Septemher 1946 the tonal produstion was

226,397 bottles of beer and 588,395 bottles of merated water

e, Canton Tsxtile Worlos

When this mill was taken over in Januwary 1946 only 3,200 of its spindles were
in good condition, and its production capscity was throe bales of iwenty count
yarn per day. For a period of six months yaras were spwn for cotibon owners

on a fee basis. The number of spindles now in opersation is 10,000 and the max-
daum production is ton bales (430 1bs) of twenty count yarn per dey.

d. The Canton Yeo Works

After extensive repairs, the machinory and cold storage facllltlss wers pub
into operation on 16 fugust 1946. Production capacity is ten tons per day.

o, The Canton Wine and Spirits Compeny

When the corporation took over the Canton Alcohol Plant in January 1946, a.
great deal of the mechinery wes buyond repaivr, The maxfimm output is esti-
mated at 600 piculs of wina per mombh. During the six month pericd ending

15 September 1946 the total production was 27,904 piculs of wine and 69 piculs
of gpirits,

f. The Canton Shipbuilding Factory

This factory is so poorly equipped that production is practically at a stand-
atill. The corporation has applied tc CNRRA for the necegsary machinery,

2. The lailu Jute 17111

Established in Meilu (130-47, 21-23} before the war, st the outbreak of hoas-
tilities this mill was moved to Hsini (110-52, 22-08)s In June 1946 it was
decided that it should be returned %o leilu where it will be closer to the
Sute-producing area, Estimated futwrs production is 30,000 gunny sacks per
month.

h.. The lou lMing Sugar Refinery

This refinery, set up in Nenhsi (11417, 25-13) during the war and latey
moved to Chaoching (112-29, 23-04), has been forced out of production. The
corporation took it over in June 1946 bubt because sguipment s lacking and
the location isolated, its operation is considered impractical.
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3. Yush Huz Machine Shop

This shop, moved from Lochang (113-18, 25-08) to Cantom, is not in operation
beeause ib lacks proper machinery.

Jo Yveh Chiang Printing Flent

A portion of the machinery was badly damaged during the cnemy occupstion of
Chuchisng. The rest has been bemporarily moved to Camton.

k., Sugar cane fammm

To insure adequate supplics of high qualily sugar canes for the refinery,
aight cane farms are under sclemtific cultivation in Chungshan (113-3€, 22-22),
Shwmte (133~16, 22-50}), and Cantom. .

1, 8ilk industry comission

To rehabilitate and improve the silk dndustry in the provimes, a commisslon
has besn seb up $o supsrvise the producticn and distribution of silk producis.

This commission is made up of exports, officials, and bankers, and 1s headed
by HSIEH Wen-lumg, Commissioner of Reconstruction.

®. Commercial aciivitles
A dopartuent has been organized to handle the following commercial activities:
{1) Purchase of raw materials for the corporaiion's factorles
{2) Distribution of productz made by factories
{3) Dealings with manufscturers throughout Chine
{4) Deals with foreign firms
(5) Retail busineas
Iransportation Facilities
The Previncial Covernment is providing the corporaticn with ninety used trucks.

A fleot of ssven sheamers has been obteined. ALl except the first two on the
1ist were taken over from the military authorities, and are very olds

S. 5, Sarpun, chartered %o carry meinly rice and provisions between: Canton
and ports of Yormosa, Annem, and Hainan.

5. S. Tienshsn, to ply batween Canton, Swatow, Halkou, amd Kwangehowan,
carryiug principally &alt and provisions.

5. S. Po Top, dry-docked at present

S« Sa Yuatshie, * ® a
5. 5. Kum Luim, i # "
S. 3. Lo Fo, n L n
5.5, Ngor Mal, * n n

The Southwest Aviation Company, & pro-way company {inanced by the Kwangtung
and Feangsi Provincial Govermment®, iz also in psrinership with the corpo-
ration., TFifty-thres planes and some radio equipment have been talen over
from the Nanking Governmend, and freight and passenger asrvics is expected
fio be available as soon as ground stations are completed.
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